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Audit of the Hnuse of Representatives Restanrant Revclving Pund,
July 4, 1976, to October 8, 1977. GCD-78-65; B-114891. June 9,
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Report to Rep. Frank Thompson, Jr., Chairmar, Bouse Comaittee on
House Administraticn; by Rcbert F. Keller, Acting Ccmptrcller
General.

Issue Area: Accounting and Financial Reporting: Operatic:ts,
Financial Position, and Changes (2802).

Contact: General Government L.V,

Budget Function: General Governnent: lLegislative Puancticrs
(801) .

Orqanizaticn Concerned: House of Representetives: House
Restaurant.

Congressional Relevance: House Committee on House
Admin istration; Congress. Rep. Prank Thccfpson, Jr.

Authority: P.L. 92-51. H. Res. 317 (S2nd Cung.).

"he House of Representatives Restaurast is cperated
prisarily for Members and employees of the BHouse. Its sales
revenues are deposited in the Treastry and credited to the House
Restaurant Revolving Fund for use in operating the restaurant.
Findings/Conclusions: Por the 15-month pericd ended Octoler 8,
1977, the restaurant's net inccme was $72,281, consisting a net
lcss of $38,603 during the 3-month transition feriod (July 4 to
October 9, 1976) and net income of $110,884 during fiscal year
(FY) 1977. The net inccaee in FY 1976 was $S34. During FY 1977,
the number of customers served increased Ly atout 6% over 1976.
There was a significant imgprovement ic bcth focd and toLaco
operations for the two FYs. As a result cf GAC*s FY 1976 report,
ccntrols vere improved over congressicnal and Memkers®
restaurant quest checks, restaurant cash receifpts, and the use
of the petty cash fund. However, improvement is still needed in
cash deposit procedures and in analysis ¢f tablevare and
kitchenware replacement expenses. During the previous 4 years,
accounts receivable have shown steady annual increases averaging
38%. In FY 1977, the accounts receivable decreased by 26.1%. As
of September 30, 1977, 21.7% was outstanding over 60 days
compared vith 25.5% at June 30, 1976. The financial stateaents
present fairly the financial positior cf the revolving fund at
October 8, 1977, and July 3, 1976, and the results cf its
operations and changes in its financial position for the periods
then ended. Recosmendations: The Cosasittee on House
Administration should require cashiers to give custcasers cash
register receipts and the restaurant adainistrative officer to
be responsible for developing and conducting a systesatic
surprise cash count program. The restaurant adsinistrative
officer should analyze the cash flov at each cashier station and
have the changec fund transferred tc the Hnuse Pinance Cffice.
The accounting office should reinstitute the mcathly casbk



reconciliation procedure. (Author/H1W)
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The Honorable Frank Thompson, Jr., Chairman
Committee on House Administration
House of Representatives

Dear Mr, Chairman:

We audited the House of Representatives Restaurant
Revolving Fund for the period July 4, 1976, to October 8,
1977, pursuant to the standing request of your Committee,

The Restaurant changed its fiscal year to more closely
conform to the close of the Government's fiscal year. bke-
cause of the change, this audit -2vered a 15-month period
rather than a l2-month period as in prior years.

SCOPE OF AUDIT

We made our audit in accordance with the Comptrnhiler
General's standards for auditing financial transactions,
accounts, and reports of governmental activities. These
standards include generally accepted auditing standards,
We reviewed operations and applicable Federal laws, ob-
served tne physical count of stock on hand, examined
selected financial transactions and records, confirmed
Members' account balances, and carried out such other
auditing procedures as we considered necessary in the
circumstances.

GENERAL COMMENTS

House Resolution 317, 92d Congress (section 2 of which
was made permanent by Public Law 92-51, approved July 9,
1971) assigned responsibility for operating the House Res-
taurant to the Committee on House Administration. The House
Restaurant is operated primarily for Members and employees
of the House.

As of October 8, 1977, Restaurant faciiities consisted
of (1) two cafeterias, one each in the Longworth and Rayburn
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Buildirgs, (2) the coungressional and Members' dining rooms in
the House wing of the Capitol, (3) a catesing service in the
Rayburn Building, (4) a bakery in the Longworth Building,

and (5) five carryouts, one each in the Longworth, Cannon,
Rayburn, Capitol, and House Office Annex No, 2 Buildings.

In addition to the food service facilitins, tlhere were five
tobacco and candy stands, two in the Capitol Building and

one each in the Longworth, Rayburn, and Annex No., 2 Build-
Ings.

Sales revenues are deposited in the U,S. Treasury e-d
credited to the House Restaurant Revolving Fund for use in
operating the Restairant. Funds appropriated to the Archi-
tect of the Capitol are us2d to purchase Restaurant equip-
ment and to jay for improvements >r changes in the Restau-
rant's facilities. The cost of these items, however, 1is
not recorded in the House Restaurant Revolving Fund accounts.

RESULTS OF OPERATICNS

For the 15-month period ended October 8, 1977, the
Fouse Restaurant's net income was $72,281--consisting of a
net loss or $38,603 during the 3-month traneftion period
(July 4 - October 9, 1976) and net income of $1106,884 dur-
ing fiscal year 1977 (October 10, 1976 - October 8, 1977).
The net income in fiscal year 1976 was $534, :

During fiscal year 1Y77 the number of customers served
. by the Restaurant increased by about 6 percent over 1976,
Analysis of results for the two fiscal years showed a
significant improvement in both food and tobacco operaticns,
During fiscal year 1977, net losses on food operations de-
creased about 34 percent--from about $10,600 a month during
1976 to about $7,000 a month during 1977, During the same
period net income from tobacco stand sales increased about
61 percent--from about $9,500 a month during 1976 to about
$15,400 a month during 1977,

A condensed comparison of sales, commissions, and
operating results for tha various Restaurant activities
during 1977 and 1976 follows.
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1977 (!5 wonths) 2976 (12 months)
“Salen Oparasting Sales Operating

and income and income
coanias- or coumi s~ or
sicns loss (-) sions loss (-)
Food:
Dining rooms:
Congressional (note a) $ 453,248 $-393,183 3 325,659 $-297,565
Mambars 28,398 -45,780 29,020 -31,804
Cafeterias:
Longworth Building
{note b) 1,138,674 17,223 824,737 3,075
Rayburn Building
(note c) 959,292 -21,127 581,214 -27,28)
Carryout service:
Longworth Buildiug 272,870 36,839 227,688 41,811
Cannon Building 324,172 46,940 245,875 40,357
Rayburn Building 249,669 39,966 191,089 34,409
Capitol Buflding 163,930 14,926 146,665 25,154
Annex No. Building 196,619 -26,151 94,652  -27,945
Caterirng service:
: Rayburn Building 48" 410 175,82¢ 394,453 120,852
Bakery (note d) 119 -3.%49 - -8,469
§4,271,152 $-158,070 $3,061,052 $-127,408
Tobacco and candy stands:
Congressional dining
room 71,568 21,357 44,112 11,218
Cafeterias:
Longworth building 483,480 110,470 298,79%6 60,443
Rayburn Building 255,765 57,213 154,715 ‘31,883
Carryout service:
Capitol B4yilding 26,595 7,078 23,659 5,959
Aunex N . 2 Building 80,715 20.923 24,513 4,831
918,123 217,041 545,795 114,334
Vending machine coamigsions 17,098 17,098 13,608 13,608
Loss due to fire - -3,788 - -

Total $3,206,373 s 72,281 $3,620,455 534

‘gllncludoo catering sales of $70,183 for fis:al year 1977 and $53,359 for
fiscal year 1976,

b/Includes catering sales of $66,517 for fiscal year 1977 and $40,246 for
fiscal year 1976, . ‘ _

g/lncludes sales of food to the Rayburn Catering Service of $121,503 for
fiscal year 1977 and $61,658 for tiscal year 1976,

d/Sales of $168,280 in fiscal year 1977 and $124,364 in figcal year 1976 were
sade to other House Rostaurant facilities and are included i{n their costs.
Sales of $3,770 in fi1scal year 1977 were uade to the Senate Restaurant,

.
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A domparative statement of assets and liabilities of
the House of Representatives Restaurant Revolving Fund on
October 8, 1977, and July 3, 1976; a comparative statement
of operations for the fiscal periods ended in 1976 and
1977; and a comparative statement of changes in rinancilal
position for the fiscal periods ended October 8, 1977, anad
July 3, 1976, are presented as schedules 1, 2, and 3. A
comparison of sales and operating results, prepared by the
House Restaurant accouating staff, for each of the units
for fiscal periods July 4, 1976, through October 9, 1976,
end October 10, 1976, through October 8, 1977, are presenced
as exhibits A and B.

INTERNAL CONTROL IMPROVEMENTS

As a result of our fiscal year 1976 report, controls
were improved over (1) congressional and Members' Restaurant
guest checks, (2) restaurant cash receipts, and (3) the use
of the petty cash fund., However, some contzrols still needed
to be strengthened.

Improved conirols over congressional
and Member guest checks

We recommended the establishment of a procedure to. con-
trol guest checks and to account for missi.ug checks to insure
recording of all receipts. Hostesses now record the 1issuance
of guest checks to waiters and the restaurant accounting of-
fice reconciles the register tapes and guest checks and in-
vestigates differences of $5 or more to determine the reason
for the difference.

These procedures provide adequate assurance that sales
are reported properly,

Improved control over cash receipts

We recommended several steps that unit managers should
take to improve control over cash receipts and deposits,
The unit managers had adoptad most of these recommenda.ions.
However, surprise cash courts were not made and only the
Longworth cafeteria cashiers were furnishing customers cash
register receipts.

Management of petty cash and change funds

We recommended that checks instead of petty cash be
used to pay expenses of special functions to improve in-
ternal control and enable the $10,000 petty cash fund



B-114891

maintained in the Restaurant accounting office to be reduced.
Additionally, we recommended reducing the size of cashiers'
banks and transferring responsibility for the $3,700 change
fund to the House Finance Office.

The Restaurant's administrative officer informed us
that in January 1978 the Restaurant started using checks to
Pay waiters snd expenses of special functions. /’so amounts
paid waiters are reported to the Internal Revenue Service,
The administrative officer plans to reduce the $10,000
petty carh fund. However, he feels that increasing sales re-
quire large cashier change banks and that the $3,700 change
fund arrangement is satisfactory.

We believe the activities of each cashier station
should be analyzed :nd, where indicated, the size of the
cashier's bank be riduced. Also, because the change fund
is physically locatcd and controlled by the House Finance
Office, that office should assume accountability for the
fund,

Improvement still needed in cash
deposit procedures

Ceshiers are responsible for counting daily cash
receipts and deporiting them with the House Finance Office.
Unit managers are responsible for verifying the cash counts
and insuring that the correct amount, date, and unit identi-
fication are shown on the deposit ticket.

The House Finance Office credits the deposit to the
House Restaurant Revolving Fund control account and sends a
copy of the deposit ticket to the Restaurant accounting
office atter depositing the moneys wich the U.S. Treasury,
The Restaurant accounting office uses the deposit ticket
copy received frum the Finance Office to record the cash
receipts and daily sales for each unit.

The accounting office's staff, however, was not recon-
ciling the Restaurant's cash account each month with the
control account maintained by the House Finance Office.
Although the accounting office began reconciling the two
accounts in October 1976, it discontinued the procedure be-
cause it was too time consuming due to (1) the lag between
when receipts were reported and when they were recorded by
the House Finance Office and (2) a lack of information
showing the date when the deposit tickets were processed by
the House Finance Office. Also, the reconciliation was de-
terred because the Rayburu catering office often waited a
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week or more after the catering to deposit sales receipts
and corhined several days receipts into one deposit,

Need to analyze tahleware and
kitchenware replacement expense

The estimated kitchenware and tableware expense for
the 15-month period ended October 8, 1977, was $91,903, a
substantial increase over the $59,548 charge for fiscal
year 1976. Because of the continuing rise in costs and
lack of information on the causes, we believe that the
Restaurant management should t~ke steps to determine the
cause of the continuing increases and conduct periodic
inventories of the tableware and kitcherware.

RECOMMENDATIONS

Although some improvements were made in internal
controls, additional steps should be taken to further
lmprove the Restaurant's cash control procedures. There-
fore, we recommend that:

~-The Committee on House Administration require all
cashlers to give customers cash register receipts
and that the Restaurant administrative officer be
responsible for developing and conducting a sys-
tematic surprise cash count program.

--The Restaurant administrative officer (1) analyze
the cash flow at each cashier station and determine
whether the cashiers' banks are too large and (2)
have the change fund transferred to the House
Finance Office. ’

--The accounting office reinstitute the monthly cash
reconciliation procedure. To facilitste this pro-
cedure the administrative office should arrange with
the House Finance Office to note on the deposit slips
the date that the receipts are credited to the revolv-
ing fund control account; and the Committee should
direct the manager of the Rayburn catering office to
deposit receipts daily,

Because of the substantial increase in tableware and
kitchenware replacement expense, we also recommend that the
Restaurant administrative officer (1) determine, in coordi-
nation with the Restaurant managers, the causes for the in-
crease, (2) take periodic inventories of the tableware and
kitchenware to ascertain whether the present cost allocation
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procedures result in an arcurate replacement expense charge,
and (3) review the adequacy of physical controls over table-
ware and kitchenware and, as appropriate, establish more ef-
fective controls to reduce the replacement expense.

STATUS OF ACCOUNTS RECEIVABLE

During the previous 4 years, ancounts receivable have
shown steady annual increases averaging 38 percent, In fis-
cal year 1977 the accounts receivable decreased by 26.1 per-
cent and amounted to $131,160 at Septemter 30, 1977. As of
that date $28,393, or 21.7 percent, wae outstanding over 60
days, compared with $45,311, or 25.5 percent, at June 30,
1976, A compariscn of the accounts receivable between
fiscal years 1977 and 1976 foilows:

Days September 30, 1977 June 30, 1976
outstanding Amount Percent Amount Percent
0 to 30 $93,571 71.3 $ 83,096 48,6
31 to 60 9,196 7.0 45,983 25.9
61 to 90 13,038 10.0 18,489 10,4
Over 90 15,355 11.7 26,822 15,1

Total $131,160 100.0 $177,390 100.0

At January 16, 1978, 92.2 percent of the September 30,
1977, accounts receivable balance had been collected.

The Restaurant accounting office periodically prepared a
list of outatanding accounts and submitted the list to the
S-Lcommittee on Services. During the year, the staff of the
Subcommittee on Services mailed collection letters to custo-
mers whose accounts were delinquent 60 days and telephoned
those who were delinquent 90 days to encourage payments.

OPINION ON FINANCIAL STATEAENTS

We prepared the accompanying financial statements
(schs., 1, 2, and 3) from the accounting records maiantained
on an accrual basis by the Restaurant accounting of fice.
The statements do nci include the cost of equipment and
furnishings acquired with funds appropriated to the Archi-
tect of the Capitol or the cost of certain benefits and
services, such o8 space, building repairs and maintenance,
utilities, ge~hage disposal, menus and forms printed by the
Government FPrint!ng Office, and services of the staffs of
the Committee on house Administration and its Subcommittee
on Services, all of which are furnished to the Res aurart
without charge.
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In our opinion, scheaules 1, 2, and 3, which were
prepared on a basis consistent with that of the preceding
year and in accordance with the financial arrangements
described above, present fairly the financial position of
the House of Representatives Restaurant Revolving Fund at
October 8, 1977, and July 3, 1976; the results of its
operations; and the changes in its financial position for
the fiscal periods then ended.

Sincerely yours,

(Tikgtto

ACTING Comptroller General
of the United States
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SCHEDULE 1

ROUSE OF REPRESENTATIVES RESTAURANT REVOLVING FUND

SCHEDULE 1

COMPARATIVE STATEMENT OF ASSETS AND LIABILITIES

OCTOBER 8, 1977, AND JULY 3, 1976

ASSETS

CASH:
Funds with U.S, Treasury
Undeposited receipts (note a)
Petty cash and change funds

PREPAID EXPENSES

ACCOUNTS RECEIVABLE

INVENTORY OF FOOD, BEVERAGES,
MERCHANDISE, AND SUPPLIES,
AT COST

Total assets
LIABILITIES AND EQUITY

LIABILITIES:

Amounts due vendors

Net payroll and benefits

Federal and state with-
holding taxes

Employeea' accrued leave

Allowance for purchase »of
china, glassware, silver-
ware, and kitchen utensils

Total liabilities

EQUITY:
Contributed capital
Operating funds:
Balance at beginning
of vear

Net income (sch, 2)
Total equity

Total liabilities and
equity

October 8, 1977 July 3, 1976

$307,485 $182,212
13,841 17,603

19,750 $341,076 19,200 $219,015

2,984 3,277

143,571 180,939

127,530 85,502

§615,161 $488,733
$199,038 $166,787
65,484 58,274
10,764 13,080
78,517 70,794
11,886 2,603

$365.689 $311,542

50,000 50,000
127,191 126,657

72,281 199,472 534 127 ,191

249,472 177,181

$615,161 $488,733

GAO nnte: The accompany notes on page 4 are an integral part of this

statement.

Our opinion on this statement appears on page 8 of the letter,



SCHEDULE 2

SCHEDULE 2
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SCHEDULE 3

SCHEDULE 3

HOUSE OF REPRESENTATIVES RESTAURANT REVOLVING FUND

COMPARATIVE STATEMENT CF CHANGES IN FINANCIAL POSITION

FISCAL YEARS ENDED OCTOBER 8, 1977, AND JULY 3, 1976

October 8, 1977

FUNDS PROVIDED:
Sales and commissions $5,206,373
Increase in reserve for
replacement of china,

glassware, and silverware 9,283
Total $5,215,656
FUNDS APPLIED:

Cost  of merchandise sold $2,383,926
Salaries and wages 2,193,323
Other operating expenses 56,843
Increase in working capitail 81,564
Total $5,215,656

ANALYSIS OF CdANGES IN WORKING CAPITOL

July 3, 1976

$3,620,455

2,101

$3,622,556

$1,682,841
1,543,638
203,442

2,635

$3,622,556

FISCAL YEARS ENDED OCTOBER 8, 1977, AND JULY 3, 1977

Increase or
decrease (-)
in working capital

October 8,

July 3, 1976

WORKING CAPITAL CHANGES:

Cash $122,061
Accounts receivaltle -37,368
Inventories 42,028
Prepaid expenses -293
Amounts due vendors -32,251
Payroll, benefits, and taxes

payable -4,890
Employees' accrued leave -7,723

Increase in working
capital $_81,564

$32,636
50,448
-2,679
600
-39,692

-20,209
-18,478

$ 2,635

GAO note: The accompanying notes on page 4 are an integral part

of this statement.

Our opinion on this statemen: appears on page 8 of the

letter,



HOUSE OF REPRESENTATIVES RESTAURANT

REVOLVING FUND

NOTES TO FINANCIAL STATEMENTS

OCTOBER 8, 1977

a/Receipts sent to the House Finance Office for deposit to
the credit of the Revolving Fund.

b/Miscellaneous costs and service costs related to catered
events held outside of normal operating hours are processed
separately and are not included by the House Restaurant as
sales or operating expenses.

c/Administrative costs for the l5-month period ended Octo-
ber 8, 1977, consist of straight time ($118,589), leave
expense ($8,785), employee meals ($1,448), and employee
benefits ($10,636).

d/Tobacco and candy stand labor and benefits for the 15-
month period ended October 8, 1977, consist of straight
time ($58,769), overtime ($3,265), leave expense ($3,761),
employee meals ($2,250), and employee benefits ($6,969).
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EXHIBIT A EXHIBIT A

HOUSE_OF REPRESENTATIVES RESTAURANT FISCAL YEAR 19 76T 3rd _ ACCOUNTING PERIOD
STATEMENT OF OPERATIONS

_FISCAL YEAR TO DATE - JULy 4, 1976 THRU OCTOBER 9, 1976

ANNEX #2 YT

[ COMBINED OPERATIONS |CONGRESSIONAL RESTAURANT] MEMBERS' DINING ROOM | CAPIOL CARNY.OUT | LONGWORTH CAFETI™:A | LONGWORTH CARRY-OUT |  CANNON CARRY.OUT |  WATBURN CATETERIA | RAYBURN CARRY.OUT
U S —— - —— ey et e m —— — —— —_—— e e e e SIS, e e e e e e —m——
% OFf % OF % OF % of i % OF % OF %O % Of % Of
AMOUNT SALES AMOUNT SALES AMQUNT SaLES AMOUNT SALES “‘?.t'_ sarm AMQUN' SALES AMOUNT ut!; AMOUNT SaLEs AMOUNT ::“OE; AMOUNT SALES AMOUNT :'“‘:: AMOUNT :“‘::
FOOD N
SALES | .
Fou 1696,903.16 | 89.0{ . 76,852.69) 89.¢| 7,296.15{100.0] 36,506.17 |100.0| 216,928.86] 96.»f 65,714.37 [100.0} 60,083.27 |100.0f 161,32%.%2] 92.5| 44,663.96{100.0} | | 37,533.87 |100.0
BAKERY SALES
Catering | 86,273.30 | 11.00  9.,528.53 .o . _ | ) .1 | 760324 s . 1 | 13,007.78 _ 7.5 56,133.75{ 100.0 _. 1O RESTAURANT |
toraL | 783 176.46 | 100.0] 86,381.221 100.0] 7.296..i5 1100 tlor.of 214.532.100100.07 65,714.37 1100 60,083.27 1100.0] 174,331.60| 100.0{ 44,663.96/100.0] 56,133.75!100.0f 37,533.87 {100.0} 32,728.82 100.0
COST OF FOOD SOLD o s
Tansfecs from Bakens Lo S 2,202,140 ,‘zﬁ._sl 49.02| 3.4 2,289 ¢ t.1] 12,248.51 57| 2.666.08 5 4.1l 3.050.78 | 5.1 7,687 4.2 L919.45 4.3 288 L3 | | G278 man00 05 -
. . 1
Purchased from Vendors 337,042.28 | 43.00 * 36,125.27 41.8] 3,041.99 | 41.7] 12,680.48 | 35.7] 88,152.17] 41.1{ 28,277.32 | 43,0 26,347.89 | 43.9] 72,554.92, ﬂ:ﬁ,b,,}?'lﬁ??;?z"r,‘[?;f’_, 11,113.20] 19.8) 20.890.84 | 55.7| 18,719.08 |57.2
Less Intes- Unie Sales L. .- - S .- 4o [SEUS S DU S L‘ i IR IOV SNV | I S S (jgizzﬁegzxwoﬁol
tora [ 337,042.28 | 43.0]  38,367.41 44.4f 3,290.110 15,1 14,902,37 | 40.8] 100,400.68 46.8] 30,943.40 | 47.1| 29,399.67 | 49.01" 79,941.79] 45.8] 21,058.67| 47.2] 11,856.08' 2.1} 20,890.84 | 55.7) 18,719.08 |57.2
GROSS FROMT ON FOOD | 446,134.18 | 57.01  48,013.81 55,% 4,005.04 | 54.9] 21,603.80 | $9.2] 114,131.42| 53.2] 34,770.97 | 52.9 30,683.60 | 51.0| 94,389.81] 54.2] 23,605.29} i2.8) 44,277.67| 78.9| 16,643.03 | 44.3 14,009.74 | 42.8
OPERATING EXPENSES
Labor  Straght Time 321,231,472 | 41,01  77,454.96] 89.7] 8,838.21 !121.1} 10,311.77 | 28.3) _70,540.69} 32.9] 15,928.33 | 24.2 13,191.30 | 22,0} 69,520.79 }9.9 11,419.95] 25.6] 17,597.33 31.4| 14,375.56 | 38.3 12,052.58 | 36.8
Overume 28,343,441 _ 3.6 16 92‘1,-9'2,_«”-_5, o 565,31 1.6 5,492.01 _890.35 1.4 1,678.97 2.8 771.20 .4 422.31] 1.0 948.11] 1.7 605.57 1.6 148.59 .5_
Employee Benein 70,313.94 | _9.0] 19,163.31 22.2] 2,244.72| 30.8] 1,803,79 | 4.9] 15,106.26 7.0| 3,913.04 | 6.0 2,766.05 | 4.6| 14,613.87| 8.4 2.250.<§_s.o 2,638.47| 6.5 1,987.33| 5.3 2,816.02| 8.7
10Tt wasor costs | 419,888.85 | 53.6} 113,439.291131.4| 11,082.93 |151.9] 12,680.87 | 34.8] 91,138.96] 42.5| 20,731.72 | 31.¢| 17,636.32 | 29.4] 84,905.86 48.7] 14,092.84: 31.6{ 22,194.41! 39.6| 16,968.46 ' .2} 15,017.19 |46.0
Adminusuate Coses 26,8996 L34l 5.702.72 6.6 64559 B9 L4268 290 6375.20 200 La.4e L 143257 | 2.4 1,250.14) 2.4]  1,075.99) 2.4] 3,066.56 5.5 1,075.98| .91 618.66 | 19
Luundny 9357020 1.2l 3,311.01 3.8 a5y 4.8l 2758 | .1 1.3s9.3 6]  1ep.ez | .3 1325 2| 1,9¢0.74] 1.1} 110510 .3) 1,169.49] 21|  537.45 | 1.4 25197 | .8
Paper Supplis , | 31.432.26 | 4.0f . 2,218.50, 2.6] _186.80 | 2.6 2,396.8” | 6.6 5,041.59; 2.4 3,229.51 | 4.9] 3.257-46 5.4 6,243.30; 3.6/ 2,311.46; 5.2| 2,963.15 S.3 2,723.10 | 7.3  860.52 | 2.6
Claning Supplres 9,500.01 | 1.2l 2,472.42 2.9 = 221,301 3.0 2050 | .2| 2,219.40, 1.0f . 13g.29 | .2f _ 309-02 .5 3,128.37] 1.8]  130.25 3|  594.74, 1.1} 190.18 | .5  25.53| .1
Mixellaneous Expease 8,884,001 . 3.1 17298 2. . 165.95 ] 2, mes | a3l w3l 227,90 4] 188.8¢ | .3 748.93 4] 270.89, .6] 4,208.46 7.5 398.54 | 1.1]  80.24 | .2
Replacements 4,721.51 1.9 2.59].5 | 36,48 7,508.62' 3. 2,614.98 1.5 1,684-01; 3.0 187.67 .5 98.19 .3
Chins IR Y i ‘
‘ G: K'Mv-vxlllnuh) : i ] :
TOTAL OPERATING EXPENSES |con €21 31 . 66.41 131.507.95 152.4 12.670.56_ 173.7 16.713.20 | 45,9 4,353 3.3! 25,718.32 | 9.2 22,981.46 38.2] 103,832.32: 59.5 17.991.94‘ 40.4] 35,880.82' 64.1] 22,081.38 | 58.9] 16,952.30 |51.9
PROHT OR (LOSS) ON ; f I i
#000 OPERATIONS | (74,549.13)! (9.4 5,521 ;18 .60 | 13.3]  (221.64) (.0l) 9,052.65 | 13,7] 7.702.14 | 12.8; (9,442.51) (5.3; 5,613.35, 12.4| 8,396.85. 14.8] (5,438.35)| (14.6) (2,942.56) (9.1)
TOBACCO AND CANDY STANDS i l
t 1 b
SALES o . ,m._m.ulmo.n,-_ls.sso.eoimo.o ] | 6.611.36 1100.0| 95,249.29.100,0] __ S R 49,867.57!100.01 . | I 11,985.32 [100.0) |
( L
COST OF SALFS S 1127,013.58 | 716} 9,651.34 11.0 o4 4 4,894,230 1.0 . 58.050-22! 70.40 . L. L e ] 35,753.34, M7 .L Y ‘ .} 8,864.45 | 74.0f |
GROSS PROFIT % 1,917,313 [ 29.0 7.199.07: 28.6 14,114.23} 28.3 § 3,120.87 | 26.0
i ]
Labor Expense & Benehies 17,629.55 | 9. ) _ 286,25 4.3 10,969.32' 11.5 5,423.04' 10.9 294.36 2.5
PROFIT OR (LOSS) ON TOBACCO | . I ! .
AND CANDY STANDS OPERATIONS | 15 c21 a1 | 18 1.282 .68 24 1,620,889 | ) §,229,7% 17.1 l 8,691.19] 17.4 - 2,826.51 | 23.5
VENDING MACHINES COMMISSIONS
3,284.99 1,093.36 1,453.83 137.80
NET PROFIT OR (LOSS) ON OPERATIONS ,
S (38,603.13)! (80,211.46) | (8,e65.52) 6,521.48 | | 16,008.11] | 9,052.65 8,795,50 L. | (5L.32) . | .7.067.18] _ | 8,39.85, {1,874.04) | (2,942.56)
- EQUIPMENT EXPENDITURES . :
, ; i
NET INCOME OR (DEFICIT) {38,603.13) i ; |
e BT T “te B P == - AN U P R - —— - - b : I




EXHIBIT B

EXHIBIT B
HOUSE OF REPTESENTATIVES RESTAURANT FISCAL YEAR 1972 13th __ ACCOUNTING PERIOD
STA!EE}_H OFEOPERAHON_{,H,..--. ] Flscal YearE‘ESe_- Octob;aglgLLQ76 Thry_October 8, 1977 o e ~
COMRINED OPERATIONS CONGRESSIONAL RESTAURANT| MUMBERS' DINING ROOM | CAPHOL CARRY.OUT LONGWORTH (AFETERIA | LONGWORTH CARRY-OUT | CANNON (ARRY.OUT TSN umim T RAYSURN (ARRY-OUI ANNEX 27 BARESF
[ —‘—m—'»——————m~ % Of T —TDT’_—,‘ % OF ’ % T"_% % OF ~ [%or |~ Iwor] T T T T % o
AMOUNT W SALES AMOuNT saLes AMOUNT sates AMOUNY saues AMOUNT sue Amouny SALES AMOUNT :Alc:; Amount :M‘:; AMouNt ;u:: AMOUNY :nol: AMOUNT ;3:
FOOD
SALES
foodo . . 1282 ,836.01 81.3| 306,212.68| 83.5| 21,101.70 |:00.0| 126,523.54]100.0] 865,228.38]93, ¢ | 207,155.53|100.0{ 264,089.01]100.0}676,465.23 | 86.2] 205,005.13}100 1 1159.084.8) {200.0} 3.7720.00. | 2,8
SARERY SALES
Gatering 653,339.68 18.7] 60,654.62| 16.5 .1 | 108,495.24 | 13.8] _ 425,276,67 |100.0] o 0 RESTAURANT

vora | 3:487,975.69 100.p 366,867.30{100.0f 21,101.70 [100.0] 126,523.54]100.0} 924,141.53/10070 207,155.53/100.0 264,089.01 [100.0784,960.47 |130.0 205,005,13{100.0|425,276.67 |100.0] 159,084.81 {100.00135,551.25 100.0

COST OF FOOD SOLD

Transfers from Bakery |t ] 10,6062 <.9 983.05 | 4.7 6,°83.52] 5.2| 46,272.68| 5.0| ,777.25] 3.3 13,497.79) S.1 31,075_19_1_4-0 _7,146.49| 3.5| 8,829.11 | 2.1] 3.75 131,781.25 | 97.2
purchased from Vendars ,uzo,.g,l,,S-JJ ‘f"-,z!«[.,!“;’ ! 40.3) 9.118.25 | 43.2| 48,040.63) 3.0 372,534.91] 40.3| 89,121.05 | 43.0) 1_{‘;"&6;:?34&1*33@27;62}},6 | 84,785.98| 41.3| 71,001.15 | 16.7} 83,609.99| 52.6] 73,295.04 | 54.1
Less Inter-Unit Sales e e I e S Sl EEP 4 —q— - —— 1 e (131,781.25){(97.2)
'OMF 20,815.78 40.7/ 156,604.85] 43.2) 10,101.30 ; 47.9| 54,624,15] 43.2 418,807.59] 45.31 95,898.30 | 46.3} 127,984.72 |48.. 5357}9%3; 45.6]91,932.47 |44.879,830.26 | 18.8] 83,613,74) 52.6] 73,295.04 | 54.1

GROSS PROFIT ON to0D | 2+067.159.9] 59.3} 208,262.45| £6.8] 11,000.40 | 52.1 71,899.39| 56.8] 505,333.94} 54.7 | 111,257.23| 53.7| 136.104.29 I51.5 1427,055, 54.41113,072.66 | 55.2 335,446.41 | 81,2} 75.471.07! 47 62,256.21 | 45,9
orf‘r::msi.ixys::::s ‘ 1,335, 543.8) 38.3[ 330,164.76] 90.0| 32,504.21 |154.0) 36,063.96) 28.5| 302,735.85) 32.8 s53,978.01 | 26.0| 59,705.8522.6 |292,032,12 | 37.2)50,350.10 | 24.6 | 72,957.09 | 17.1| 60,510.58| 38.0 44,541.30 32.9
Overtime | 72.832.2¢ 2.1 32.458.19] 8.8 416.67 | 2. 2,059.58| 1.6} 22,622.75) 2.4| 2,046.96| 1.0| 2,441.84| .9 3'573‘00~r—;:’—' 1,691.31 .81 3,827.95 .91 1,423.82{ .9 270.19) .2

Employee Benefis

0 6

290,044.2] 8.3; 77,954.82| 21.3| 8,148.63 | 38.6 7,379.73] 5.9] 64,061.01} 6.9 11,341.56! 5.5] 10,979.26 ] 4.2 ]62,196.51 7.91 9,996.25 4.9]14,782.32 3.5) 13,405.45| f.4] 9,798,.67] 7.2
6 0
8 7

YovaL wsor cosrs |1:698,42C.39 48.7| 44¢,577.77/120.1| 41,069.51 |194.6] 45,503.27| 36.0| 389,419.61| 42.1| 67,366.53 | 32.5| 73,126.95 27.7 [357,801.63 | 45.6 | 62.037.66 | 30.2] 91 s62.36 | 21.5] 75,339.85 | 47 a0
Adminstratrve Costs _ | 112,5%8.7¢ 3.2 23,862.49| 6.5 2,701.32 | 12 _A_~5~96;5__60 4.7 26:676-40 | 2.9 5,065.11| 2.5| 6,078.20 3.3 17,784.27 | 2.2 4,502.37 | 2.2|12,831.70 | 3.0| 4,502.3¢]| 2.8] 2,588.96] 1.9
Laundey 44,496.53 1.3} 16,213.06) 4.4} 162370 L 77 531_-% -4 zz 582 : _7-: 700.42| .3) 1,211.98| .5 | 7,670.23 | 1.0| 940.17 | .s| 6,522,70 | 1.5] 1.416 Low.eil -8

Paper Suppies | 134,666.89 3.9 8,13%6.02| 2.2| 421.27 | 2.0 6,898.82 7.0| 23,706.63) 2.6  g,gpp.64| 4.3| 14,258.95|5.4 |28,894.90 | 3.7/ 9,189.84 | 4.4 |17,888.11 | 4.2 10.656.87] .
Claaning Supples 35,874.77 1.0| 6,207.46] 1.7 318.86 | 1.5 74.98° .1} 10,814.43| 1.2 we.51| .2 na.58 ] .3 [12.750.2 | 16| 70.01 o| 271837 “—‘.6 L 1oL1s 5‘1.7 —3*125~31L83 32 |-2.1
Miscellaneous Expense 47,481.9% 1.4| 7.850.13] 2.2| 1.,650.80 | 7.2 889.75| .7| 6,348.55| 7|  090.47| .5| 1,475.57| .6 | 2,060.47 .3 1,339.12 .6 ]22,461.47 | 5.3| 1,920.23| 1.2 415,39 3
e . 4 recorenl S0 . [3 o

77,181.1% 2.2] 15,104.20{ 4.1 329.81 1o 24,337.53| 2.8 . 415.3
! ’ . 1,777, . i
Ieplicemens (Chma. Clanwam. Stisevwere - 11,777.69 | 1.5 23,978 5.7 1 1,246.33 snz g4 1
& Kuchen Usmurls) ’ . .41 s2.8.
680.36 61.7] 517,951.13]141.2] 48,115.27 |228.0| 61,864.04 | 48.9] 487,889 .

TOTAL OPERATING Expenses | 2150, b ' ! 83,470.68 | 40.3| 95,866.23 | 36.6 [438,740.39 |55.9 |78,720.07 | 38,4 N78,017.69 |41.8 | 96,183.25 |a0.4 | 62 862 20 146 3

m&omo(:tolﬁ!o%? { 83,520.45) (2.4)] (309,688.68) (84.4 (37,114.87) {175.9) 10,035.35 7.9{ 17,444.53| 1.9

TOBACCO AND CANDY STANDS

27,786.55 | 13.41 39,238.06 | 14.9 [(11,684.53) {(1.5) | 34,352.59 | 16.8 N67.428.72 139.4 1(20.712.18) l(12.aM¢ £05.99) (.4}

.o} 388,229.99/100.0
240,818.88] 100.0|  57,977.58) 100.0 19,984.10 |100.0} 388,
SALES............ Tt - . 67;k_—2—6; :;‘;’5—9;";7*-;}--4 SN R P 205'Bg?LB\sv_l_g,:o_,_‘,__.,,_._\__A_A,.,A-__.;_,_ 4.4 68,729.3p J100.0 S
COST OF SALES . . . | 499,053.99, 67.4] 37,309.95 64.4 | 13,568.08 | ,,’,'Aﬁ.k,,fﬁ_ o _ o 137,273.73 | 66.6 ] o 49.609.29 | 72.2 )
241,764.89 32. ‘1 20,667.63 35.9 6,418.06 | 32.1 150 573,00 32.3
GROSS PROFIT 68,688,12 | 33.4 19,120.07 | 27
Labor Expense & Benefirs 57, 385. 26| 7.1 2,593.17 4.9 970.82 4.9 32,630.78 8. 20,166.22 9.8 1 074 .
o L3 7 1
PROFIT OR LOSS) ON TOBACCO
AND CANDY sun:;s oreranons | 184,379,631 24.9 18,074.4§ 31.X 5,447.24 | 27.2 94,240.23 4 3 48,521.90 | 23.6 18 095
i Al > 26.3
VENDING MACHINES COMMISSIONS .
13,812.99 4,183.29 5,392.56 4.217.14
NET PROFIT OR (105S) ON OPERATIONS _
—_— e —— - . 114,672.17. (291,614,22] __ ](37,113.87) 15!,4.83'_5_9.4_.‘,A__._&'_6_8‘,‘:,6.._.,,____"2?!1§§:_5_5_' .1 43,421,351 130, 8_{[37 | 139,745.15 _]167,428.72 1,620.76 ( 605.99)
X0 1058 3,788. 2 3,788.20 '
AE POFIRE —— —— — o o f U0 S S - — 3 - il S T SR S N — b ) o ~
rExl ~ = - = — e —— — - — ———
110,883.97 291,614, 37,114.87) 15,482.59 .
NET INCOME OR (DEFKIT) ’ ] k a.e4.22f | U . 107,896.% 27,796.55 43,421.35 36,837.37 39,745.15 167,428.72 1,620.76 ( 605.99)
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